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H Department of Defense has thus far been prc!vented from begi.ming

EUR

T sattlement of Bramdaris claims becaunse of objections ralsed thereto by

o ‘ |

if%‘m ~ Congresse When the Executive Branch sought a supplemgn‘cal appropriation

NSC  for this purpose in April 1963 the fsnate Fppropristions Comattee L
M A questioned whether Congress, in enacting the Foreign Claims Act, intended ‘

NSA ,

?}RD that claims of the Drandaris *bype wers properly payable under the Acty

”D’W avd stoted that 1% was bringing ﬁ'xe matber ’m the attention of Congresge

| joral Appriopriation Cormittees. Forther, uhe Senate Cozmni‘hteae on
Appropriatz on, in its report of the Depo of 'Be,ftnse Appropriation Actg
1961; (Senate Report No. 302 dated bep'bembczr 1?9 1963) stated on page 3k
“as followss N - | SR ' .

' uClaimsy Defenses The comittéé "rt_-:-conmends an ' ik

'ammopmatlon of §19 milliep. This is the same | o
a:nou'nt as 2llowed by the House and is the same as
the budget ostimate. In so doirg the committes
reiterates the action widch it wak: on the sapplem

"mental anprcpra.a.cion act for 1963 None of the
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funds coz\'xtained in this appropriation have been recommended :
to pay ci;aims under the provisions of tho Fc&'mgn’ciaiins

Act (10 U.S.C. 273L) in thoso instances vhere the_,i:artiv'
responsible for the claim was insured by the banlgupt .-
Brandaris Ingvrance Co." ,

Wth this legislative history, DOD doos not feel it can proceed to pay
Irandaris claims, even using Deu’osckmark available balan?es s and the -Scnate
Appropriations Comdtbtee hos been so advised. Howevery, decision tiis mabter
gaxill not be nade fimel until discussion wdth sppropriate Congressioml leader s
Wy DOD representatives. Decause of pending Civil Riphts legislation, it may
not be posaible to resolve this matber in immediate future,

In the meanitime, it is suggested that you inform the German government
that DOD has run into dlfficulties in securing authority from the Congress
W pay the Brandaris claims; that DOD is stdll trying to éec:ure Congressional
consant, ahd that a final decision may not be possible untdl resclution of

© Civil Rights leglslations. Geryman officlals should be agsured that the U.S.

Executive Branch is doing all it can to axpedite this matber.
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